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Abstract

The dissertation thesis about “The theoretical-methodological improvement
of the optimal management of assets at commercial banks” is quite urgent. It
should be noted that despite the general positive results achieved throughout the
country, the banking sector could not overcome the financial crisis thoroughly.
However, on the second hand, the severest outcomes of the legislative, organizational
and financial crises of the credit institutions were overcome by way of providing the
conditions necessary to support the growth of bank capital and assets, and financial
state of the banks in general.

The financial state of the commercial banks is characterized by such
generalized indicators, as the size of the bank incomes and expenditure, prime cost of
the principal operations, and size of profit and profitability.

The indicators of the bank liquidity and payment ability and system of bank
risks form a separate group. The generalized results of the financial state of the banks
are calculated by using private indicators, which on their turn, are calculated during
the current and operative operations of the bank. Various absolute and relative values
associated with the capital movement, credit resources and designing the efficient
system of assets and liabilities management can be attributed to such indicators.

The high quality of any assets in general and bank credit operations in
particular, is achieved at the expense of full recovery of the invested funds. The
principal objective to achieve this goal is analyzing the content and structure of the
assets and loanable funds first of all, i.e. performing the quality analysis of the loans
given out by the bank at the given moment, which is the credit portfolio. However, if
this is not just a list of credits, but a set of loans structured through a very important
criterion of credits, then term “credit portfolio” is an indicator of the issued loans and
bank credit activity in general. Generally, the risk criteria of credits are used for
structuring credits in this way; however, such criteria are not always sufficient to
thoroughly assess the quality of the assets, as not all assets have the same structure.

The National Bank of Georgia regularly examines the credit links for their
financial state, as well as compliance of the credit links with this law and normative
acts of the National Bank of Georgia. Aiming at eliminating the gaps and violations
identified during the supervision and improving the financial state of the credit links,
the National Bank of Georgia accomplishes correction measures, including the
introduction of temporary administration and elimination of the licenses.

The further development of the Georgian banking system based on market
principles has necessitated a relatively thorough assessment of the financial state of
the commercial banks in line with the international standards of financial settlement.

Financial state is a generalized indicator of efficiency of the bank activity,
assets and liabilities management. However, the high quality and coordination of
assets and liabilities management needs the use of private indicators, which determine
the trends of the financial state of a commercial bank and resources associated with it.

As the financial state of a bank generally depends on quality of management of
the assets and liabilities of a commercial bank, the further study of the associations
between them and their influence on the bank management quality is very important.

It should be noted that the balance of the commercial bank is made up of not
only of the variable interest rates of the assets, but of the same kind of interest rate of
the liabilities. Consequently, the assets of the balance, which are considered long-term
assets, do not allow rapidly changing its structure. This factor is necessary to consider

31



when formulating the bank management and identifying the rational proportions
between the indicators of balance and financial settlement.

In general, the financial state of the commercial banks depends on the
coordinated management of the bank assets and liabilities and validity of the strategy
selected by the bank, according to which the bank attracts and assigns the resources.

As per the assets management strategy, the size and kinds of the loanable
funds available at the bank mostly depend on the cliental demands, which seem to
form the bank resource base. The bank only decides how to dispose its assets within
the limits of the available resources. In addition, the bank liquidity is managed based
on the rational management of the issued loans and maintenance of the sufficient
amount of liquidation resources.

The methodological basis for evaluating the financial state of a commercial
bank is the set of methods to manage the assets, liabilities and liquidity.
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