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Abstract.  The article, based on the analysis of the latest 

literary sources and comprehensive factual materials, discusses 

such an important issue of financial science and practice as 

trends in financial education and strategic directions of 

development in Georgia.�

The current level of financial education of the Georgian 

population is determined by such important indicators as: 

Overall Level of Financial Literacy, Financial Knowledge, 

Financial Behaviour, Financial Attitudes, Financial Inclusion, 

Financial Well-Being,�
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The main strategic directions for the development of 

financial education are defined: Delivery of financial education 

of the young generation and preparing them for future life; 

Encourage reasonable financial behaviour and promotion of 

savvy financial attitudes of the population; Increasing the use of 

publicly available, impartial financial information, resources 

and channels; Creation and development of cooperation 

mechanisms with stakeholders.�

Keywords: Financial education, Financial Literacy, 

Financial Knowledge, Financial Behaviour, Financial Attitudes, 

Financial Inclusion, Financial Well-Being.	

1. Introduction	

One of the tasks of the National Bank of Georgia is to 

protect the rights of consumers in the financial sector#. And 

financial education is viewed as an integral part of the 

framework of consumer rights protection. As financially 

educated consumers better understand the essence of financial 

issues and products; Have the knowledge, skills and confidence 

to make informed choices; Make responsible financial 

decisions; They know where to get help and act in a way to 

improve their financial well-being. �
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As a result, raising the level of financial education is 

important not only for the consumers, but also for the financial 

sector, as it will be much more favourable and less risky for it to 

deal with a consumer who is aware and responsible. Ultimately, 

a healthy economic environment is formed in the country, in 

which both individuals and the financial sector act savvy and 

make mutually beneficial decisions.�

It is noteworthy that in order to protect consumer rights, 

the National Bank developed the rule? approved by the order 

N35/04 of the Governor of the National Bank of Georgia "On 

the Approval of the Rules for Providing Necessary Information 

to the Customers by Commercial Banks when Providing 

Banking Services", dated as of May 13, 2011, and the first 

national strategy for financial education of Georgia was 

approved in 2016. �

It is truth that the National Bank was carrying out 

activities aimed at raising the financial literacy of the population 

even before the drawing up the strategy, however, after 

developing the strategy, these activities became more organized 

and systematic. �

The purpose of drawing up the first strategy was to raise 

awareness about the benefits of financial education, to deepen 

�
?�&����	����	���������������	���������
����������������
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coordination and cooperation between interested parties, and to 

expand opportunities for receiving financial education. �

It can be said that after drawing up the strategy, more 

interested parties became involved in providing financial 

education to the population, including representatives of the 

financial sector and donor organizations of the relevant profile, 

as well as higher education institutions and public institutions. 

In addition, the number and scale of measures implemented in 

the direction of raising financial literacy increased year by year. 

Moreover, it should be noted, that most of them were initiated 

by the National Bank, however, experience of implementation 

of financial education activities independently by stakeholders 

also exists.�

The developing of the strategy and the deepening of 

cooperation between the stakeholders contributed to the process 

of taking a number of important steps in the direction financial 

literacy: including, financial education topics were integrated 

into the national curriculum of the secondary education and the 

relevant training of teachers was initiated; The first financial 

education web-portal - "Finedu" (www.finedu.gov.ge)J and its 

�
J�����	
�����&4�3�)19 pandemic, “FinEdu” became an important channel 
���� ���� ��
����� ��������� ��� ��	�	����� ��������	=� �����
�� ������ ��	�	�����
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supporting pages on social media were created; Annual 

awareness-raising events, competitions, webinars and trainings 

have become traditional; Financial education programs, online 

and printed educational materials were created, videos, games 

were developed for different target groups. �

2. Research results	

2.1. The essence and purpose of financial education of 

the population. Based on the objectives of the study, we agree 

with the position according to which the term "financial literacy" 

is defined by the definition developed by "OECD/INFE": “a 

combination of awareness, knowledge, skill, attitude and 

behaviour necessary to make sound financial decisions and 

ultimately achieve individual financial well-being”K. And 

"Financial Education" is the process by which individuals 

improve their understanding of financial products and concepts, 

and through available information, instructions and objective 

advice, develop the skills and confidence to make informed 

choices, to know where to get help and to take other effective 

actions to improve their financial well-being.�

Financial education in Georgia can:�

�
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Iincrease the financial resilience of the population and 

improve their financial well-being�. A large part of the 

population is worried about how they will be able to cope with 

daily household expenses and believes that finances control their 

lives. Financial education helps people take control of their own 

finances and reduces their level of financial dependence on 

family members and close ones.�

Reduce the level of poverty, especially among vulnerable 

groups. People living in rural areas, the elderly and the poor are 

more prone to poverty and depend on the financial support from 

family members and close ones. Improving knowledge and 

skills related to money management, budgeting, and short-term 

savings can help reduce financial stress and over-indebtedness, 

and increase individuals' financial confidence.�

Increase the volume of savings, including formal 

savings. The level of formal savings in Georgia is low, people 

mostly save in cash and without specific long-term goals. 

Financial education, including raising awareness of formal 

savings and ways to save, may have long-term benefits for 

�
H� .������	�����	�� �	�� �	��������	� 
���	� �	� ����� ���
���� ��� ������ �	�
������	��)���	�	�����9�������	�!�
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OECD/INFE, based on the various studies, including population’s financial 
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society in general and facilitate the development of capital 

markets in a country.�

Increase financial inclusion by raising awareness of and 

providing access to financial products. Access to finances is 

relatively low for rural population, low-income individuals or 

households, and young people. When it comes to lending or 

saving, most of them depend on family and friends. Encouraging 

the use of formal financial products can be considered part of 

financial education. This can be achieved by raising awareness 

of benefits of financial products, explaining how the product 

works and how the product can meet the customer's needs. It is 

also important to provide information about insurance products, 

as a very small part of the population uses at least one insurance 

product, which creates the need to borrow money in case of 

unexpected events. Using insurance may help protect 

households from unexpected events, which in turn can increase 

their financial resilience.�

Facilitate strengthening of the framework for the 

protection of consumer rights by raising the awareness of the 

population about consumer rights and, moreover, about 

responsible (based on the assessment of the lender’s solvency) 

lending. There are still risk related to the consumer rights 

protection on the Georgian financial market, such as over-
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indebtedness, predatory lending practices, cross-selling of 

financial products, financial frauds related to digital transactions 

etc. It is important that financial education activities build 

consumer capability to navigate safely in the digital world, do 

comparison shopping, borrow responsibly and read financial 

agreements. Financial education can support consumer-

protection objectives by helping consumers have knowledge and 

skills to use appropriate financial products, delivered by 

responsible financial service providers.�

Improve the personal finance management skills of the 

younger generation as well as of micro and small business 

owners. Financial education can increase the economic and 

financial capabilities of the younger generation, as well as 

strengthen the entrepreneurial skills that lead them to create 

businesses.�

Increase the awareness of individuals about the 

importance of long-term savings. In Georgia, the population 

tends to have a short-term view - they think that money is there 

to be spent, and they do not save for long-term goals. Moreover, 

if we compare with other South-East European countries, the 

population of Georgia has the least feeling of readiness for 

retirement age. Financial education activities can be used for the 

adult and employed population to raise their awareness of saving 
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for long-term needs, including retirement. Financial education 

can help individuals make important decisions from a yearly 

age, which will help them became ready for retirement age.�

Ensure that women have similar levels of financial 

knowledge and financial confidence than men. In the component 

of financial knowledge, women have a lower score compared to 

men, however, despite this, their financial behaviour is similar. 

Financial education activities can contribute to raising women's 

self-confidence, better use of their financial and economic 

opportunities.�

Help emigrants and their families manage remittances. 

Financial education programs may be targeted at both 

expatriates and their family members to improve their 

knowledge of exchange rate risks, different types of remittances, 

and to improve their skills in personal budgeting and financial 

planning.�

Facilitate the dissemination of financial education 

through distance channels. Remote channels can increase access 

to the rural population as well as to younger generation, as well 

as reduce the cost of financial education delivery. However, 

when reaching out the older population, it should be considered 

use of traditional channels as well, such as radio and television.�
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Facilitate the development of basic financial skills from 

an early age. According to the “PISA” 2018 study, Georgian 

students still have a lot to improve in terms of financial 

knowledge, attitudes and behaviours. Developing financial 

skills and healthy financial habits from an early age is critical 

for developing sound financial behaviour and long-term 

stability. Financial education of youth can also have positive 

impact on their families. �

The results of the “PISA” study show that financially 

educated students are more prudent and more aware of the 

importance of personal financial management (making and 

managing money on their own). Research also shows that 

improving the financial literacy of students with low academic 

performance may be one of the ways to reduce income 

inequality. �

The results of the “PISA” also show that advantaged 

students (belonging to higher income families) performed 

significantly better than disadvantaged students. By 

implementing financial education in schools it is possible to 

reach both of above mentioned groups.�

2.2. Level of financial literacy of the population and 

existing challenges. Despite a number of activities carried out 

in the direction of increasing financial literacy, it remains a 
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challenge to broaden its scale: to cover all target groups, to 

implement activities customized for them and to ensure the 

sustainability and continuity of these activities. All the above, in 

turn, requires the active involvement of more stakeholders and 

their coordinated action. �

In addition, a repeated study of the financial literacy of 

the populationD, which was conducted in 2019, based on the 

methodology of the International Network of Financial 

Education of the Organization for Economic Cooperation and 

Development (OECD/INFE Toolkit), showed that the level of 

financial literacy of the population of Georgia is still below 

average of the one of OECD countries, as well as the 26 

countries participating in the international study and does not 

significantly differ from the indicators of a similar study 

conducted in 2016. Georgia also participated in the "PISA" 

(OECD's Program for International Student Assessment) study; 

in 2018, which, among other areas, measures financial literacy 

among 15-year-olds. According to this indicator, Georgia ranks 

19th among the 20 countries participating in the study. �

Moreover, it should be noted, that at the time of the 

research, financial education topics were not yet integrated into 

�
D�49&�N3��9�?@?@�3	���	����	���(���������-�������	�	�����:��������
;�49&��'3(-�?@#$���	�	����������������������	����������	���



���
�

the national curriculum and school textbooks. A survey of the 

level of financial literacy was also conducted among micro, 

small and medium entrepreneurs$ in 2021. The financial literacy 

score of entrepreneurs is lower than the average of the 14 

countries participating in the study.�

Overall Level of Financial Literacy: If we present the 

score of financial literacy according to the components, we will 

see that Georgia's score in the knowledge component is higher 

than the average score of all countries. In the behaviour 

component, it is slightly below the average. As for attitudes, in 

the mentioned component, Georgia showed the lowest result 

compared to other countries.�

Financial Knowledge: In terms of knowledge, the 

majority of Georgia’s population understands well concepts 

such as: time value of money (76%), interest payable on a loan 

(89%), risk and return (79%), inflation (87%). Almost half of the 

population of Georgia understands risk diversification (54%), 

however, the majority found it difficult to calculate simple 

interest (44%) and explain the essence of compound interest 

(43%), and only 24% of the population correctly understand 

both types of interest. As for self-assessment of financial 

�
$� OECD/INFE 2021 Study of Micro, Small and Medium Entrepreneurs’ 
��	�	�����9�������	�
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knowledge, the population of Georgia is more or less confident 

in their own financial knowledge: more than half think that they 

have average financial knowledge (65%), 21% considers their 

level of knowledge as high, and only 12% rate their own 

knowledge at a low level.�

Financial Behaviour: In terms of controlling their own 

finances, 57% of the population have a plan on how to control 

family income and expenses (have a household budget), 88% 

pay bills on time, 71% control their own financial situation, 70% 

make considered purchases and consider alternatives.�

In terms of financial resilience, 66.7% of the population 

of Georgia are active savers, however, only 33.1% of them set 

long-term financial goals (in general, 40.4% of the population 

strives to achieve long-term goals). In addition, More than half 

of the population (55%) reported that during the last year, there 

were cases when their expenses exceeded their income. To deal 

with this situation, they resorted to borrowing, however, most of 

them borrowed money from informal sources, such as family 

members, friends or relatives (30.4%) or bringing a product 

from the store with the condition of paying later (9.2%), while a 

small number borrowed money from formal sources, for 

instance, took personal loan from financial service provider 

(7.7%). As for dealing with financial difficulties without 
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borrowing, compared to other countries in the South-Eastern 

Europe region, only a small number of people in Georgia cut 

back on spending (16.1%) and more people turned to family 

members and relatives for help (22.9%).�

Concerning the readiness for retirement age, only 12% 

of the population reported that they have confidence for 

retirement age, which is the lowest rate in the South-East 

European region. The majority of the population of Georgia at 

retirement age depends on children and family members 

(68.7%), spouse (55.6%) and state pension (62.8%).�

As for making an informed choice when choosing a 

financial product, despite the fact that in case of other products, 

the population investigates alternatives, when purchasing 

financial products directly, only 20% of the population try to 

compare prices, and only 38% seek independent advice. 

Regarding the trusted financial education sources, 28% of the 

population trusts none of the organizations, 27% trusts the 

National Bank, 10% trusts the government, 8% trusts 

commercial banks and 21% does not have an answer to this 

question.�

Financial Attitudes: In terms of attitudes, the majority 

of the population thinks that money is there to be spent (79%), 

and many of them completely or partially agree with the 
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statement that spending money gives more satisfaction than 

saving money for long-term (56%), and 37% tends to live for 

today and thinks less about tomorrow.�

Financial Inclusion: The level of awareness of financial 

products among the population is high, 84% of the population 

knows about at least 5 financial products, however, when they 

were asked about usage of the products, 47% of the population 

mentioned, that they recently chose a financial product, and 46% 

mentioned, that they turned to family members or friends to 

borrow money or keep savings. As for the most common 

products, it is current account/debit card (42.1%) and credit 

products (39.3%), usage of investment/retirement (13.5%) and 

insurance products (9.8%) is low.�

Financial Well-Being: 58% of the population agrees 

that they are not satisfied with their financial situation, 67% 

thinks that their financial situation limits their ability to do 

important things for them, and 59% agree that they worry about 

paying their normal living expenses. 67% agree that finances 

control their lives, and 65% is concerned about running out of 

money. On the other hand, the majority disagrees with the 

opinion that they have too much debt (62%).�

2.3. Main strategic directions for the development of 

financial education. Some experience concerning activities 
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carried out in the direction of financial education has been 

accumulated over the past years, in addition, new challenges 

have emerged, especially in the context of the new coronavirus 

(COVID-19), when the behaviour of consumers has changed 

and, therefore, opportunities for delivering financial education 

remotely, "online”, have been activated, new priority areas and 

target groups have been identified, financial literacy topics have 

been specified, etc. �

Taking into account all of the above, there was a need to 

revise the national strategy for financial education and develop 

a new strategy. The updated strategy is a basic recommendation 

document for any party interested in distribution of financial 

education, which defines priority directions and objectives, 

principles of compliance of financial education programs, 

activities and resources with the strategy, monitoring and 

evaluation mechanisms of financial education programs, and 

will promote cooperation between stakeholders in a more 

flexible and practical manner.�

The National Strategy for Financial Education of 

Georgia 2023 was developed by the National Bank, in active 

cooperation with the Steering Committee of the National 

Strategy for Financial Education and consultations with 

stakeholders and the public.�
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According to the vision of the strategy, through financial 

education, the population can make informed financial 

decisions, which will reduce their financial stress and improve 

their financial stability and well-being.�

The mission of the strategy is to facilitate the creation of 

an environment in which the National Bank and stakeholders 

can take coordinated action to disseminate financial education 

to the broad masses of the population, as a result of which the 

population will have the appropriate information, knowledge, 

behavior, attitudes and skills to make informed financial 

decisions and act in their best financial interests.�

To fulfill the mission of the strategy, the main priority 

areas are:�

1. Delivery of financial education of the young 

generation and preparing them for future life;�

2. Encourage reasonable financial behaviour and 

promotion of savvy financial attitudes of the population;�

3. Increasing the use of publicly available, impartial 

financial information, resources and channels;�

4. Creation and development of cooperation mechanisms 

with stakeholders.�

For each priority area, the strategy sets objectives and 

desired results.�
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The completion and implementation of the strategy 

mission is carried out through an annual detailed action plan, 

which defines and describes the financial education activities to 

be carried out for the implementation of the strategy and the 

resources and timelines required for their implementation, as 

well as the stakeholders involved in the process.�

For the development of financial education activities by 

stakeholders, the strategy defines the main topics of financial 

education, as well as the principles of compliance of financial 

education programs, activities and resources with the national 

strategy.�

First of all, in order to create an understanding of the 

concept of financial education, the strategy defines the following 

list of key financial education issues:�

1. Mitigation of consumer risks: responsibly engaging 

with financial sector:�

�� Consumer rights and responsibilities;�

�� Responsible borrowing and loan management;�

�� Research and comparing information about financial 

products;�

�� Financial organizations and products;�

�� Financial security, financial risks, defence measures against 

financial fraud;�
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2. Building Financial capability – Managing personal 

and family finances:�

�� Personal and family budget planning and management;�

��Money and payments;�

�� Savings and investment;�

�� Insurance;�

�� Preparing for retirement age;�

3. Knowledge of general economic issues – considering 

economic issues when making financial decisions:�

�� Considering the environmental and social impact when 

making financial decisions;�

�� Currency risk;�

�� Inflation;�

�� Taxes;�

4. Building financial capability of MSMEs�

�� Relationship of micro, small and medium entrepreneurs with 

financial organizations;�

�� Financial decision making of micro, small and medium 

entrepreneurs.�

When developing the content of financial education 

activities, stakeholders should consider abovementioned key 

topics as well as the core competencies framework on financial 
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literacyI, which is a list of core competencies that a financially 

literate person should possess and which addresses financial 

education issues in terms of knowledge, attitudes and 

behaviours.�

When developing financial education activities, in 

addition to the content topics mentioned above, the stakeholders 

should take into account the following principles:�

►� The program should be content-based and address key issues 

identified in the National Financial Education Strategy;�

►� The program should be clearly presented and easy to use;�

►� The program should be tailored to the needs of the target 

segment;�

►� The program should have a specific vision for achieving 

positive change and an evaluation plan;�

►� The program should help people achieve their financial 

goals;�

►� The program should use a variety of channels and forms of 

information exchange;�

►� The program should be free from marketing goals.�

The implementation of the strategy is coordinated and 

monitored by the National Bank. In order to facilitate the 

effective implementation of the strategy, as well as to deepen the 

�
I�&����&��
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cooperation between the stakeholders, the steering committee of 

the strategy is functioning.�

The results achieved within the framework of the 

strategy will be evaluated by the National Bank, including 

periodic financial literacy surveys carried out throughout the 

country.�

When evaluating results, it is also important to evaluate 

individual financial education activities directly by the 

stakeholder(s) implementing the activity. In addition, the extent 

to which this activity has achieved its objectives will be assessed 

according to the mechanisms developed for the purpose of 

evaluating and measuring results.�

3. Conclusions �

Despite a number of activities undertaken to improve 

financial literacy, scaling up remains a challenge: covering all 

target groups, implementing activities tailored to them, and 

ensuring the sustainability and continuity of these activities. All 

of the above, in turn, requires the active involvement of more 

stakeholders and their coordinated actions.�

A large part of the population in Georgia controls the 

family budget, however, in terms of financial attitudes, the 

majority is focused on short-term results. The majority of the 

population rarely saves for long-term goals, including 
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retirement. They often resort to informal channels to store 

savings and borrow money. Stress related to finances is high.�

Financial education can contribute to improving the level 

of financial inclusion, reducing poverty and income inequality, 

managing financial risks and protecting consumer rights, 

creating and developing micro, small and medium-sized 

businesses, as well as preparing the younger generation for the 

future.�

The National Bank of Georgia has developed a National 

Strategy for Financial Education within the framework of its 

mandate to protect consumer rights.�

To fulfill the mission of the strategy, the main priority 

areas are: providing financial education to the younger 

generation and preparing them for their future; encouraging 

prudent financial behavior of the population and promoting the 

formation of attitudes; increasing the use of universally 

accessible, unbiased financial information, resources and 

channels; creating and developing mechanisms for cooperation 

with stakeholders.�
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Georgia’s competitiveness and revenue. It would not only strengthen 

Georgia’s economy but also its security. Anaklia would be the largest 
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I. Introduction �

Pension reform in Georgia began in 2018 with the 

creation of the Pension Agency. From January 1, 2019, the 

collection of funds from participants in the mandatory 

accumulative pension scheme began.�

The accumulative pension scheme is built on the 

principle of 2% employer + 2% employee + 2% state. Pension 

savings can be invested by the Pension Agency and the asset 

management company selected by it on the basis of the 

investment policy document.�

This document is a framework for the management of 

pension assets and provides a long-term strategy for the 

placement of assets. The investment of assets is monitored by 

the Investment Board of the Pension Agency, which includes 

five members elected by the Parliament. The Investment Board 

also selects the specialized depository of the accumulative 

pension scheme and the asset management company. The 

National Bank regulates and supervises the investment activities 

of the Pension Agency, as well as the authorization/recognition 

and supervision of the asset management company and the 

specialized depository.�
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According to the law, citizens employed under the age of 

40 are required to participate in the pension scheme, which 

means that they must contribute 2% of their salary to their 

pension. In addition, the employer is obliged to transfer 2% of 

the employee's salary to the employee's individual pension 

account, while the state is obliged to transfer 2% of the 

employee's salary (up to 24,000 GEL per year, i.e. up to 9,000 

USD) or 1% (from 24,000 to 60,000 GEL per year, i.e. from 

9,000 to 22,570 USD) to the employee's individual pension 

account [1].�

Pension assets can be invested in three different risk 

portfolios. These are: (1) low-risk, with an investment horizon 

of no less than 5 years; (2) medium-risk, with an investment 

horizon that exceeds the low-risk investment horizon; and (3) 

high-risk, with an investment horizon longer than the medium-

risk one.�

Investments may be made in the following financial 

instruments denominated in both national currency and foreign 

currency: cash, including bank accounts held in commercial 

banks licensed by the state banking regulator; government 

securities (municipal securities in the case of national currency); 

debt securities issued by international financial institutions; 

corporate debt securities registered by the relevant regulator and 
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placed through a public or private offering; shares of enterprises; 

open-end stock instruments; securities issued by the state, 

municipality or state agency, if they are properly guaranteed by 

the relevant state (only denominated in foreign currency); other 

financial instruments and/or non-financial assets that may be 

permitted for investment by the National Bank.�
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October 2022, amendments were made to the law “On funded 

pensions”, which provided for the expansion of investment 
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Abstract. The article, based on the study of the latest 

literary sources and relevant factual data, discusses an important 

issue of economic theory and practice - the assessment of the 

implementation of sustainable development goals in Georgia.�

Based on a fundamental study of the issue, the state of 

implementation of national sustainable development goals in 

Georgia is assessed, the main challenges and needs of the 

process of implementing sustainable development goals are 

identified, and appropriate recommendations are proposed.�

Keywords: sustainable development, sustainable 

development goals, SDGs Council, municipal program budget, 

SDGs Matrix, municipal priority document.	
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I. Introduction	

In September 2015, the UN General Assembly adopted 

Resolution A/RES/70/1 “Transforming our world: 2030 Agenda 

for Sustainable Development”,1 which entered into force in 

October of the same year. The resolution outlined 17 Sustainable 

Development Goals (SDGs) and 169 targets that are interlinked 

and address economic, social, and environmental issues in equal 

measure.�

Georgia was one of the first countries to join the 

resolution and begin the process of nationalization and 

implementation of the Sustainable Development Goals. In order 

to facilitate the implementation of the goals and the monitoring 

of this process, an Interagency Council for Sustainable 

Development Goals (hereinafter referred to as the Council) and 

thematic working groups (hereinafter referred to as the Working 

Groups) have been established to assist the Council by the order 

of the Prime Minister of Georgia. In addition, a national agenda 

document for 2030 was developed - the SDGs matrix, defining 

national goals, targets, and indicators.�

Given the universal and inclusive nature of the 

Sustainable Development Goals, it is important that both central 

and local governments be involved in their implementation, as it 

is the local self-government that can deliver the benefits to the 
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population in the most effective and expeditious manner. To 

facilitate this, with the financial support of the Deutsche 

Gesellschaft für Internationale Zusammenarbeit (GIZ), 

commissioned by the German Federal Ministry for Economic 

Cooperation and Development (BMZ), the Institute for 

Development of Freedom of Information (IDFI) has conducted 

a comprehensive analysis of the local architecture of Sustainable 

Development Goals in Georgia within the frames of the 

programme - Good Governance for Local Development South 

Caucasus (GGLD). �

The report covers topics such as: Involvement of local 

governments in national mechanisms for the implementation of 

the SDGs; Identify key municipal structures for the introduction 

and implementation of the SDGs at the local level; Establish 

links between the program budget of municipalities and the 

budget required for the implementation of the SDGs.�

II.� Research results	

To demonstrate the progress in implementing the 

national Sustainable Development Goals and the main 

challenges identified so far, the State Audit Office examined 

Georgia’s readiness to achieve the Sustainable Development 

Goals. Specifically, the audit examined the activities carried out 

by the SDG Council and ministries involved in SDG 
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implementation from 2016 to December 2018 to integrate the 

2030 Agenda into the national/institutional context. The audit 

identified 3 main objectives:�

�� Integration of the Goals into the national context;�

�� Identification of resources necessary for the 

implementation of SDGs;�

�� Establishment of a framework for monitoring and 

reporting.�

Among other shortcomings identified in the process of 

integrating the 2030 National Agenda, the Audit Office noted 

that the SDG matrix still lacks formality and that the goals, 

objectives, and indicators set out in it are only fragmentarily 

integrated in the main data and directions of the strategic 

documents in the country for 2019-2022, in the medium-term 

action plans of the ministries for 2019-2022, and in the 

documents of the priorities of the municipalities.�

As a result of the report, the Audit Office issued 7 

recommendations to the government administration and 4 

recommendations to the ministries involved in the 

implementation of the SDGs:�

Recommendations to the SDG Council:�

1. Taking into consideration the universal and inclusive 

nature of SDGs, it is important to involve central and local 
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governments in their realization. Consequently, SDGs Council 

should ensure that municipalities are included in the 

implementation of SDGs.�

2. In order to position SDGs matrix as an effective 

formal framework of nationalized agenda, SDGs Council should 

make timely initiatives for its formal approval by the 

government.�

3. In order to achieve inclusiveness and effective 

functioning of SDGs Council and thematic working groups:�

�� In cooperation with thematic working groups, all 

relevant stakeholders should be identified�

�� and after increasing their awareness, they should be 

involved in the SDGs council and thematic working 

groups, considering their relevance;�

�� In cooperation with thematic working groups, the roles 

and responsibilities of working group members should 

be determined;�

�� There should be elaborated action plans for SDGs 

Council and thematic working groups, presenting short-

term and medium-term activities, milestones and 

required resources.�
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4. To guarantee timely and efficient monitoring and 

reporting about SDGs, SDGs Council should develop a 

monitoring and reporting framework, which implies:�

�� Timely completion of monitoring web-portal and launch 

into practice;�

�� Development of a reporting framework and timeline by 

ministries towards SDGs council;�

�� Defining a timeline for national progress reporting about 

the achievement of SDGs.�

Recommendations to the SDG Council and 

Ministries:	

5. In order to eliminate the gaps in the SDGs matrix, the 

SDGs Council and ministries should:�

�� Identify specific agencies responsible for each 

target/indicator.�

�� Analyze the nature and scope of the interconnections 

between the goals and targets, on the basis of which, the 

direct responsibility of each agency will be defined in 

regard with achievement of each target.�

6. In order to achieve SDGs and corresponding targets in 

a timely, efficient, and successful manner, SDGs Council and 

ministries, in cooperation with all relevant bodies involved in 

the realization of the goals, should analyze and evaluate 
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necessary means of implementation: human and financial 

resources, ICT, data and statistics.�

7. In order to process proper monitoring of the 

implementation of the targets, SDGs Council, in cooperation 

with line ministries and other relevant bodies, should present 

information in SDGs matrix about baselines and data sources for 

each indicator.�

Recommendations to ministries:	

8. The ministries should integrate SDGs, targets, and 

corresponding indicators they are responsible for into their 

strategies, policies, medium-term action plans, and program 

annex of the state budget law.�

III. Conclusion	

IDFI requested information from the Audit Office on the 

implementation of these recommendations. As of April 2021, 3 

of the recommendations issued to the Administration have been 

implemented, 3 partially implemented, and 1 ongoing. Of the 

ministries, only the Ministry of Economy and Sustainable 

Development has implemented all four recommendations. Out 

of 4 recommendations issued to the Ministry of Environment 

Protection and Agriculture, 2 have been implemented and 2 have 

been partially implemented. The other ministries have 
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implemented 3 recommendations, with 1 ongoing or partially 

implemented.�

It should be noted that the next 3 BDD (Basic Data and 

Directions) documents developed after the publication of the 

report mention the individual SDG indicators more directly and 

relate them to specific programs to be implemented. For 

example, a social security program is accompanied by an 

addition stating that cash disbursements to vulnerable groups 

under the program will help meet the 1.3.1 indicator set by the 

Sustainable Development Goals (SDGs) (National SDG 

Matrix).�

Additionally, the Environment and Agriculture Program 

is related to the implementation of SDG 15.1 and SDG 15.5 

targets related to biodiversity monitoring and the creation of a 

unified database based on condition assessment. The 

environmental monitoring, forecasting, and prevention program 

is also linked to the nationalized SDG 11.6 and 14.4 targets, 

which include monitoring air pollution and the Georgian Black 

Sea coast, statistical analysis of inland fisheries and 

determination of environmental status. Finally, in the 

description of the infrastructure program of the Ministry of 

Education, Science, Culture and Sports of Georgia, there is a 

general statement that corresponds to the implementation of the 
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program in accordance with SDG 4 and its implementation 

indicators.�

These can be found in both the 2020-2023 BDD 

document and the 2021-2024 and 2022-2025 BDD documents.�

As for the assessment of the state of implementation of 

the Sustainable Development Goals at the local level, the SDG 

matrix is not integrated into the municipalities’ priority 

documents. This is due to the fact that municipalities are not 

involved in the implementation of SDGs. According to the Audit 

Service, at this stage there is no audit in this direction.�
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• Risk of default;�

• The probability that the borrower will be in a state of default 
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• Credit rating;�

• Assessing the reliability of various securities;�

• Credit migration;�
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• Likelihood of changing the credit rating of the debtor, 
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����• Virus detection techniques.�
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����● Protecting users' personal information should be a priority. 
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continued. On June 29, 2012, the Law of Georgia “On 

Accounting and Auditing of Financial Statements” was adopted, 
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