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Summary

Thesis on - improving the long-term agro crediting ways of commercial
banks is quite relevant in modern conditions. Despite the positive results, the
banking system has not been able to fully fund the agricultural sector, however, on
the basis of legislative and organizational measures of the state's agriculture
financing it is available to overcome the most pressing challenges of the financial
resources . At first, crediting of the agriculture by commercial banks as well as the
other economic sectors, implies the readiness of commercial banks and the
adequacy of financial resources.

The financial sector is important for the country’s economy, since it serves
as the most effective mediator between the creditors and the debtors. For example,
commercial banks, which are the basic units of the financial sector in Georgia, take
money (deposits) from individuals and legal entities, then they carry out their
deployment in various economic sectors, in other words they make crediting of
attracted funds for various individuals and legal entities. At the same time, non-
cash payments are implemented via commercial banks thoug inside and outside
the country. Therefore, unlike other organizations, the problems of commercial
banks are instantly reflected in different fields of the country’s economic. Hence, it
is necessary to constantly monitor the risks of commercial banks as a separate
financial institution and the sector level as well.

As a profit-oriented entity, one of the guiding principles of a commercial
bank is more profit. The aim is limited by the risks that accompany banking
activities, particulary the activities of commercial banks, so the bank is trying to
avoid risks or minimize them, or to minimize possible losses. On the other hand,
the more risky is the operation, the higher probability of making a profit is. In
contrast, the less the risk is, the lower probability of high-profit-making is.
Therefore, to choose the option out of variety of alternative methods, which will
be found optimal conformity and compliance with riskiness, is the most important
duty of the bank's management. This is possible when you have a good knowledge
of banking risks, controlling and management of the appropriate mechanisms.

The risk lies in any operation of the bank, of course, their scale and the
negative impact are different. The level of risk increases when problems arise
suddenly and the bank will not be ready to neutralize it in time. Finally, we can
say that the profit-making is possible in a commercial bank only when the risks
and expected losses are estimated, researched, calculated, and insured.

Agriculture is the most important sector of the economy, and the center of
an agro-industrial complex. Economic development of the agricultural sector in
Georgia has vital importance for the special food security, largely depends on it to
raise the level of living. In modern conditions of agricultural production and
growth of the sector to modernize the system in Georgia is regarded as a national
priority and the realization of the National Agricultural Development Project is
being implemented. The modern world economic crisis has caused difficult



problems but at the same time it can be said that it has made possible to improve
the competitiveness of its products ensuring at least the domestic market.

At least two preconditions are necessary to activate the role of bank
crediting in the developed agricultural economy: the first is sufficient financial
resources and the second is their solvent payer. The development of Georgia's
long-term bank crediting system of the agriculture is prevented from a number of
unfavorable circumstances, including the agricultural sector, the high credit risks,
not being sufficiently high level of profitability of agricultural enterprises, a
limited amount of financial resources

One of the important factors to develop the agricultural sector is the
agricultural insurance development. Due to the variety of factors in the developed
countries (economic, social, political, etc.) there are insurance systems for
agricultural risks, while in developing countries farmers do not have an
opportunity of significant investment in agricultural activities and a stable /
guaranteed economic environment for a certain period (until they pay the loan).
Generally, in rural or agricultural sector, the risks are largely depended on local
factors, such as: practice in agricultural production, types of soil, climatic
conditions, etc. In developing countries, these are more other factors (controlling
of natural diseases, technical risks, etc.). In developing countries the insurance
companies carry the agricultural risk selection, which will be carried out by
insurance.

The topicality of the Research thesis is grounded; The current state of its
scientific development is studied; the purpose of the study is reported, the task, the
object, the subject, the theoretical and methodological bases and database; The
main results of the work and scientific news are shown and its practical
importance. The Questions are asked and answered about the source of the
dissertation work and the problems; what is already known about these problems,
what caused processing necessity of the problem; what alternative practical
methods are designed to solve these problems and which ones are used in the
work.

The Studies reveale a complex rate of bank credit activity. Commercial
bank credit activity is developing as a special field. Important characteristic is that
the agricultural process is directly related to the natural processes, so particularly
there should be explored natural factors in agricultural crediting process by the
commercial banks.

There are discussed the activities of commercial banks, credit risk analysis
and management features; on the other hand, the current situation of the
agricultural sector and in order to solve the problem of scantiness of financial
resources which were conducted by the country.

The main text covers 143 pages typed on the computer. It consists of
introduction, literature review, three of its nine subchapters and a conclusion. The
work is attached to the list of references.
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